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INDEPENDENT AUDITORS’ REPORT 
 
The Members of St. Lucia Co-operative Credit Union League Limited 

Opinion 

We have audited the financial statements of St. Lucia Co-operative Credit Union League Limited 
(“the League”), which comprise the statement of financial position as at December 31, 2016, the 
statements of income, profit or loss and other comprehensive income, changes in equity and cash 
flows for the year then ended, and notes, comprising significant accounting policies and other 
explanatory information.   

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the League as at December 31, 2016, and its financial performance and its 
cash flows for the year then ended in accordance with International Financial Reporting Standards 
(IFRS). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs).  Our 
responsibilities under those standards are further described in the Auditors’ Responsibilities for 
the Audit of the Financial Statements section of our report.  We are independent of the League in 
accordance with the International Ethics Standards Board for Accountants' Code of Ethics for 
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to 
our audit of the financial statements in Saint Lucia, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the IESBA Code. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Emphasis of Matter 
 
The League’s Financial statements as at and for the year ended December 31, 2015 were audited 
by another auditor who expressed an unmodified opinion on those statements on May 14, 2016. 
 
Responsibilities of Management and Board of Directors for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether 
due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the League’s ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
League or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the League’s financial reporting process. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors’ report that includes our opinion.  Reasonable assurance is a high level of assurance, but is 
not a guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists.  Misstatements can arise from fraud or error and are considered 

BDO Eastern Caribbean, a network of firms registered in Anguilla, Antigua and Barbuda, St. Lucia and St. Vincent and the Grenadines, is a member of BDO International 
Limited, a UK company Limited by guarantee, and forms part of the international BDO network of independent member firms. 
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INDEPENDENT AUDITORS’ REPORT CONT’D 
 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 
professional skepticism throughout the audit. We also: 
 
• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

 
• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the League’s internal control. 

 
• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 
 
• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the League’s ability to 
continue as a going concern.  If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditors’ report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditors’ report.  However, 
future events or conditions may cause the League to cease to continue as a going concern. 

 
• Evaluate the overall presentation, structure and content of the financial statements, 

including the disclosures, and whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

 
We communicate with the Board of Directors regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 
 
 
 
 
 
BDO Eastern Caribbean 
Castries, St. Lucia 
May 19, 2017 
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St. Lucia Co-operative Credit Union League Limited

Statement of Financial Position
December 31, 2016_____________________________
(Expressed in Eastern Caribbean Dollars)

Notes 2016
As restated

2015
As restated

2014

Assets
Cash and cash equivalents 6 $ 1,669,189 4,392,812 2,665,898
Financial investments 7 7,781,611 1,217,201 1,187,278
Trade and other receivables 8 88,268 139,764 116,605
Prepaid expenses
Loans and advances to members 9

5,750
1,560,135

5,750
1,396,515

5,750
1,243,882

Property and equipment 10 5,441,002 3,966,291 3,903,031
Total assets $ 16,545,955 11,118,333 9,122,444

Liabilities and members’ equity 
Liabilities
Members’ deposits 11 $ 9,185,294 4,005,883 2,355,623
Withdrawable shares 12 3,304,535 3,303,930 3,300,240
Other payables 13 86,436 28,423 17,324
Bank overdraft 6 20,001 - -

Total liabilities 12,596,266 7,338,236 5,673,187

Members’ equity
Share capital 14 726,635 690,240 466,845
Contributed capital 15 1,454,740 1,454,740 1,454,740
Disaster fund 16 36,969 38,969 40,252
Education fund 17 162,235 148,715 137,842
Loan capitalization fund 18 437,164 437,164 437,164
Loan stabilization fund 19 43,717 43,717 43,717
Other funds 
Statutory reserve 20 459,700

89,868
425,901

89,868
398,719

Retained earnings 

Total members’ equity

Total liabilities and members equity $

628,529

3,949,689

16,545,955

450,783
3,780,097

11,118,333

380,110
3,449,257

9,122,444

Approved for issue by the Board of Directors and signed on its behalf by:

i-VL--- ^  _/
1 ' Secretary

Ms. Alymphi1̂ Lionel
, President

Mr. Sylvester Dickson

The notes on pages 7 to 32 are an integral part o f these financial statements.
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St. Lucia Co-operative Credit Union League Limited 
 Statement of Profit or Loss and Other Comprehensive Income  
For the year ended December 31, 2016  
(Expressed in Eastern Caribbean Dollars)  

 Notes  2016  
As restated 

2015  
       
       
Income 21 $ 866,103  604,955  
Interest expense and similar charges 21  (252,396 ) (79,419 ) 

Net income               613,707  525,536  
       
Other operating income 22  348,133  280,752  

Net trading income   961,840  806,288  

Other expenses 23       (799,549 ) (697,560 ) 
Impairment of financial investment   (27,094 )                 -  

Net surplus for the year  $ 135,197  108,728  
  
 
 
  
 
 

The notes on pages 7 to 32 are an integral part of these financial statements. 
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St. Lucia Co-operative Credit Union League Limited  
Statement of Changes in Equity  
For the year ended December 31, 2016  
(Expressed in Eastern Caribbean Dollars) 

  
 

    
Share  

capital  
Contributed 

capital  
Disaster  

fund  
Education 

fund  

Loan 
capitalization 

fund  

Loan 
stabilization 

fund  
Other  

fund  
Statutory 

reserves  
Retained 
earnings  Total  

     Note                       
Balance at January 1, 2015, as 
previously reported  $ 466,845  1,163,791  40,252  137,842  437,164  43,717  89,868  398,719  671,059  3,449,257  
Less: prior period adjustment 15   -  290,949   -   -   -   -   -   -  (290,949 )             -  
Balance at January 1, 2015, as reported  466,845      1,454,740   40,252  137,842   437,164   43,717   89,868  398,719  380,110  3,449,257  
Net surplus as previously reported 15   -   -   -   -   -   -   -   -  399,676  399,676  
Prior period adjustment    -   -   -   -   -   -   -   -  (290,948 ) (290,948 ) 
Net surplus, as adjusted    -   -   -   -   -   -   -   -  108,728  108,728  
Net shares purchase   223,395   -   -   -   -   -   -   -   -  223,395  
Transfer education fund, as adjusted 17   -   -   -  10,873   -   -   -   -  (10,873 )  -  
Transfer statutory reserve, as adjusted 20   -   -   -   -   -   -   -  27,182  (27,182 )  -  
Other transfers, as previously reported 15   -  (290,948 ) (1,283 )  -   -   -   -   -   -  (292,231 ) 
Prior period adjustment 15   -  290,948  -   -   -   -   -   -   -  290,948  

Balance at December 31, 2015   690,240    1,454,740  38,969  148,715  437,164  43,717  89,868  425,901  450,783  3,780,097  
                       
Balance at January 1, 2016   690,240  1,454,740  38,969  148,715  437,164  43,717  89,868  425,901  450,783  3,780,097  
Net surplus    -   -   -   -   -   -   -   -  135,197  135,197  
Transfer    -   -   -   -   -   -  (89,868)   -  89,868   -  
Net shares purchase   36,395   -   -   -   -   -   -   -   -  36,395  
Transfer education fund    -   -              -   13,520   -   -   -   -  (13,520 )  -  
Transfer statutory reserve    -   -   -   -   -   -   -  33,799  (33,799 )  -  
Other transfers           -   - (2,000 )  -   -   -   -   -   -  (2,000 ) 

Balance at December 31, 2016  $ 726,635           1,454,740  36,969  162,235  437,164  43,717   -  459,700  628,529  3,949,689  
 

The notes on pages 7 to 32 are an integral part of these financial statements. 
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St. Lucia Co-operative Credit Union League Limited  
Statement of  Cash Flows  
For the year ended December 31, 2016  
(Expressed in Eastern Caribbean Dollars)       
       

 Notes  2016  
As restated 

2015  
Cash flows from operating activities        
Net surplus for the year  $ 135,197  108,728  
Adjustments for: 
Depreciation   17,843  18,665  
Interest expense    236,120   -  
Interest income   (430,334 )  -  
Impairment of investment securities   27,094   -  
Cash flows before changes in operating assets and  
liabilities    (14,080 ) 127,393  
Decrease/(increase) in other receivables   51,496  (37,685 ) 
Increase in loans and advances to members   (163,620 ) (152,633 ) 
Increase in withdrawal shares   605  3,690  
Increase in members’ deposits   5,103,733  1,650,260  
Increase in other payables   58,013  11,101  
Cash generated by operations   5,036,147  1,602,126  
Interest received   281,906             -  
Interest paid   (160,441 )           -  
Net cash generated by operating activities   5,157,612  1,602,126  
       
Cash flows from investing activities       
Purchase of plant and equipment   (1,492,554 ) (81,925 ) 
Purchase of investment securities   (6,443,077 ) (15,399 ) 
Net cash flows used in investing activities   (7,935,631 ) (97,324 ) 
       
Cash flows from financing activities       
Increase in members’ shares   36,395  223,395  
Disaster fund   (2,000 )    (1,283 ) 
Net cash flows generated from financing activities   34,395  222,112  
       
(Decrease)/increase in cash and cash equivalents   (2,743,624 ) 1,726,914  
Cash and cash equivalents –  beginning of year   4,392,812  2,665,898  
Cash and cash equivalents –  end of year 6 $ 1,649,188  4,392,812  
       

 
 
 
  

 
The notes on pages 7 to 32 are an integral part of these financial statements. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements  
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

1. Incorporation and Principal Activities  
The St. Lucia Co-operative Credit Union League Limited is a duly registered Society in accordance 
with the Co-operative Societies Act Cap 12.06 of the Revised Laws of St. Lucia. The League was 
formed to promote the organization and development of the Co-operative movement in St. Lucia. 
The principal activity of the League to provide cost effective financial services to its members by 
way of loan facilities and other services. 

The registered office and principal place of business of the League is No.8 William Peter 
Boulevard, Castries, St. Lucia. 

2.    Basis of Preparation 
(a) Statement of compliance 
 The financial statements have been prepared in accordance with International Financial 

Reporting Standards (IFRSs). 
 

The financial statements were approved for issue by the Directors on May 19, 2017. 

(b) Basis of measurement 
 The financial statements have been prepared on the historical cost basis. 
 

(c) Functional and presentation currency 
These financial statements are presented in Eastern Caribbean dollars, which is the League’s 
functional currency, except when otherwise indicated. All amounts have been rounded to the 
nearest dollar. 

 
(d) Use of estimates and judgements 

The preparation of the financial statements in conformity with IFRS requires management to 
make estimates, based on assumptions, and judgements.  The estimates and judgements affect 
the reported amounts of, and disclosures relating to, assets, liabilities, contingent assets and 
contingent liabilities at the reporting date and the income and expenses for the year then ended.  
Actual amounts could differ from those estimates. 

The estimates, and the assumptions underlying them, are reviewed on an ongoing basis.  
Revisions to accounting estimates are recognised in the period in which the estimate is revised 
if the revision affects only that period, or in the period of the revision and future periods if the 
revision affects both current and future periods. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

2. Basis of Preparation (Cont’d) 

(d) Use of estimates and judgements (Cont’d) 

Judgements that have a significant effect on the amounts recognised in the financial statements, 
and estimates that can cause a significant adjustment to the carrying amounts of assets and 
liabilities in the next financial year include the following: 

(i) Key sources of estimation uncertainty 

(1) Allowance for impairment losses on financial assets 
In determining amounts, if any, to be recorded for impairment of financial assets, 
management makes assumptions in assessing whether certain facts and circumstances, such 
as repayment default and adverse economic conditions, are indicators that there may be a 
measurable decrease in the estimated future cash flows from outstanding balances. 
Management also makes estimates of the amount of future cash flows from balances 
determined to be impaired, as well as the timing of such cash flows. If the balances are 
individually significant, the amount and timing of cash flows are estimated for each 
receivable individually. Where indicators of impairment are not observable on individually 
significant receivables, or on a group or portfolio of receivables that are not individually 
significant, management estimates the impairment by classifying each receivable or group 
of receivables according to their characteristics, such as credit risks, and applying 
appropriate factors, such as historical loss experience, to each class with similar 
characteristics. The use of assumptions makes uncertainty inherent in such estimates. 

(2) Residual values and useful lives of property and equipment 
The residual value and the useful life of each asset are reviewed at least at each reporting 
date, and, if expectations differ from previous estimates, the change is accounted for as a 
change in accounting estimate. The useful life of an asset is defined in terms of the asset's 
expected utility to the League. 

 (ii) Critical accounting judgements in applying the League’s accounting policies 

 For the purpose of these financial statements, prepared in accordance with IFRS, 
judgement refers to the informed identification and analysis of reasonable alternatives, 
considering all relevant facts and circumstances, and the well-reasoned, objective and 
unbiased choice of the alternative that is most consistent with the agreed principles set out 
in IFRS. 

 The League's accounting policies provide scope for financial assets and liabilities to be 
designated on inception into different accounting categories in certain circumstances, and 
the League exercises judgement in carrying out such designation. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

3. Significant Accounting Policies 

The accounting policies set out below have been consistently applied to all periods presented in 
these financial statements, and have been applied consistently by the League, unless otherwise 
stated. 

(a) Revenue recognition 
Revenue accrues from two sources: 

(a) Interest from investments and loans to members.  Interest income for all interest-bearing 
financial instruments are recognised within interest income in profit or loss using the 
effective interest method.   

(b) League dues are recorded on an accrual basis in accordance with agreed rates. 

(b) Cash and cash equivalents 
Cash comprises cash on hand and demand deposits at bank. Cash equivalents comprise short term 
highly liquid investments that are readily convertible to known amounts of cash, are subject to an 
insignificant risk of changes in value, and are held for purposes of meeting short-term 
commitments rather than for investment or other purposes. Highly liquid investments include 
deposits where the maturities do not exceed three months from the acquisition date. 

Cash and cash equivalents are measured at amortised cost. 

(c) Foreign currency transactions 
 Transactions in foreign currencies are translated at the foreign exchange rates ruling at the date 

of the transaction. Monetary assets and liabilities denominated in foreign currencies at the 
reporting date are translated to Eastern Caribbean dollars at the foreign exchange rates ruling at 
that date. Foreign exchange differences arising on translation are recognised in profit or loss. 
Non-monetary assets and liabilities denominated in foreign currencies that are stated at fair value 
are translated to Eastern Caribbean dollars at the foreign exchange rates ruling at the dates the 
values were determined  

 (d) Property and equipment 

 Recognition and measurement 
Items of property and equipment are stated at cost less accumulated depreciation. Cost includes 
expenditure that is directly attributable to the acquisition of the asset.  The cost of self-
constructed assets includes: 

• the cost of materials and direct labour; 
• any other costs directly attributable to bringing the asset to a working condition for its 

intended use; 
• capitalised borrowing costs.  

If significant parts of an item of property and equipment have different useful lives, then they 
are accounted for as separate items (major components) of property and equipment.  

Gains and losses on disposal of an item of plant and equipment are determined by comparing 
the proceeds from disposal with the carrying amount of plant and equipment and are recognized 
in profit or loss. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

3.       Significant Accounting Policies (Cont’d) 

(d) Property and equipment (Cont’d) 

 Subsequent costs 
 Subsequent expenditure is capitalised only if it is probable that the future economic benefits 

associated with the expenditure will flow to the League. All other related expenditures are charged 
to profit or loss during the period in which they are incurred. 

 
Depreciation 

 Depreciation is calculated to write off the cost of property and equipment less their estimated 
residual values using the straight-line method over their estimated useful lives and  is recognized 
in profit or loss as follows: 

 The estimated useful lives of property and equipment for current and comparative periods are 
as follows: 
Furniture and equipment  20% 
Leasehold improvement  20% 

  
Depreciation methods, useful lives, and residual values are reviewed at each reporting date, and, 
if appropriate, adjusted.  

           
Land is not depreciated. 
Assets that are subject to amortization and depreciation are reviewed for impairment whenever 
events or changes in circumstances indicate that the carrying amount may not be recoverable. 
An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s 
carrying amount is greater than its estimated recoverable amount. The recoverable amount is the 
higher of the asset’s fair value less costs to sell and value in use. 

(e) Income tax  
The League is exempt from income tax under Section 25(1)(q) of the Income Tax Act, Cap 
15.02 of the revised laws of Saint Lucia. 

(f)  Leases  
Leases in which a significant portion of the risks and rewards of ownership are retained by the 
lessor are classified as operating leases. Payments made under operating leases (net of any 
incentives received from the lessor) are charged to profit or loss on the straight-line basis over the 
period of the lease. 

(g) Trade and other receivable 
 Trade and other receivables are measured at cost less impairment losses (see note 3 (i)). 

(h) Other payables  
 Other payables are measured at amortised cost. 

(i)  Share capital 
 Ordinary shares up to the limit specified for each member in accordance with the League’s bye-

laws are classified as permanent shares within equity.  Amounts in excess of the limit are 
classified under liabilities as withdrawable shares.  
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

3. Significant Accounting Policies (Cont’d) 

(j)  Financial instruments  
 The League classifies non-derivative financial assets into the following categories:  
• Held-to-maturity financial assets 

Held-to-maturity investments are non-derivative financial assets with fixed or determinable 
payments and fixed maturities that the League’s management has the positive intention and 
ability to hold to maturity, other than those that meet the definition of loans and receivables.  
If the League were to sell other than an insignificant amount of held-to-maturity assets, the 
entire category would be tainted and reclassified as available for sale. 

• Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market, other than: (a) those that the entity intends to sell 
immediately or in the short term, which are classified as held-for-trading, and those that the 
entity upon initial recognition designates as at fair value through profit or loss; (b) those that 
the entity upon initial recognition designates as available-for-sale; or (c) those for which the  
holder may not recover substantially all of its initial investment, other than because of credit 
deterioration. 

 The League classifies non-derivative financial liabilities into the following categories:  
•  financial liabilities, other than loan commitments at fair value through profit or loss, and 
•  other liabilities. 

(i) Non-derivative financial assets and financial liabilities – Recognition and derecognition 
The League initially recognizes loans and receivables (advances) on the date they are 
originated.  All other financial assets and financial liabilities are initially recognized on the 
trade date when the entity becomes a party to the contractual provisions of the instrument. 
The League derecognizes a financial asset when the contractual rights to the cash flows from 
the asset expire, or it transfers the rights to receive contractual cash flows in a transaction in 
which substantially all of the risks and rewards of ownership of the financial asset are 
transferred, or it neither transfers nor retains substantially all of the risks and rewards of 
ownership and does not retain control, over the transferred asset.  Any interest in such 
derecognized financial assets that is created or retained by the League is recognized as a 
separate asset or liability. 
The League derecognizes a financial liability when its contractual obligations are 
discharged, or cancelled, or when they expire. 
Financial assets and financial liabilities are offset and the net amount presented in the 
statement of financial position when, and only when, the League has a legally enforceable 
right to offset the amounts and intends either to settle them on a net basis or to realize the 
assets and settle the liability simultaneously. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

3. Significant accounting policies (Cont’d) 

(j)  Financial instruments (Cont’d) 
(ii)   Non-derivative financial assets – Measurement  

  

Held-to-maturity 
financial assets 

These assets are initially measured at fair value plus any directly 
attributable transaction costs.  Subsequent to initial recognition, they are 
measured at amortized cost using the effective interest method. 

Loans and 
receivables 

These assets are initially measured at fair value plus any directly 
attributable transaction costs.  Subsequent to initial recognition, they are 
measured at amortized cost using the effective interest method. 

  

 

 (iii)  Amortised cost measurement  

The amortised cost of a financial asset or liability is the amount at which the financial asset 
or liability is measured at initial recognition, minus principal repayments, plus or minus the 
cumulative amortization, using the effective interest method, of any difference between the 
initial amount recognized and the maturity amount, minus any reduction for impairment.  

(iv)  Fair value measurement  

Fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date in the principal 
or, in its absence, the most advantageous market to which the League has access at that date.  
The fair value of a liability reflects its non-performance risk.    

A number of the League’s accounting policies and disclosures require the measurement of 
fair values, for both financial and non-financial assets and liabilities. 

When one is available, the League measures the fair value of an instrument using the quoted 
price in an active market for that instrument.  A market is regarded as active if transactions 
for the asset or liability take place with sufficient frequency and volume to provide pricing 
information on an on-going basis. 

If there is no quoted price in an active market, then the League uses valuation techniques 
that maximize the use of relevant observable inputs and minimise the use of unobservable 
inputs.  The chosen valuation technique incorporates all of the factors that market 
participants would take into account in pricing a transaction. 

If an asset or a liability measured at fair value has a bid price and an ask price, then the 
League measures assets and long positions at a bid price, and liabilities and short positions 
at an ask price. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

3.   Significant accounting policies (Cont’d) 

(j)   Financial instruments (Cont’d) 
(iv)   Fair value measurement ( Cont’d)  

The best evidence of the fair value of a financial instrument on initial recognition is normally 
the transaction price – i.e. the fair value of the consideration given or received.  If the League 
determines that the fair value on initial recognition differs from the transaction price, and 
the fair value is evidenced neither by a quoted price in an active market for an identical asset 
or liability not based on a valuation technique for which any unobservable inputs are judged 
to be insignificant in relation to the measurement, then the financial instrument is initially 
measured at fair value, adjusted to defer the difference between the fair value on initial 
recognition and the transaction price.  Subsequently, that difference is recognized in profit 
or loss on an appropriate basis over the life of the instrument but no later than when the 
valuation is wholly supported by observable market data or the transaction is closed out. 

(v) Identification and measurement of impairment 

a) Non-derivative financial assets 

At each reporting date, the League assesses whether there is objective evidence that 
financial assets not classified as at fair value through profit or loss are impaired.  

Objective evidence that financial assets are impaired can include: 

1. significant financial difficulty of the borrower or issuer; 
2. default or delinquency by a borrower; 
3. restructuring of a loan or advance by the League on terms that the League would 

not otherwise consider; 
4. indications that a borrower or issuer will enter bankruptcy; 
5. the disappearance of an active market for a security because of financial 

difficulties; or 
6. other observable data indicating that there is a measureable decrease in the 

expected cash flows from a group of financial assets. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

3.   Significant accounting policies (Cont’d) 

(j) Financial instruments (Cont’d) 
(v)   Identification and measurement of impairment ( Cont’d)  
 

Financial 
assets 
measured at 
amortised cost 

The League considers evidence of impairment for loans and advances and 
held-to-maturity investment securities both at an individual asset and a 
collective level. All individually significant loans and advances and held-to-
maturity investments are assessed for specific impairment. Those not found 
to be impaired are then collectively assessed for any impairment that has been 
incurred but not yet individually identified. Assets that are not individually 
significant are collectively assessed for impairment.  Collective assessment 
is carried out by grouping together assets with similar risk characteristics.  

In assessing collective impairment, the League uses historical information on 
the timing of recoveries and the amount of the loss incurred, and makes an 
adjustment if current economic and credit conditions are such that the actual 
losses are likely to be greater or lesser than suggested by historical trends.   

An impairment loss is calculated as the difference between an asset’s 
carrying amount and the present value of the estimated future cash flows 
discounted at the asset’s original effective interest rate.  Losses are 
recognized in profit or loss and reflected in an allowance account.  When the 
League considered that there are no realistic prospects of recovery of the 
asset, the relevant amounts are written off.  If the amount of the impairment 
loss subsequently decreases and the decrease can be related objectively to an 
event occurring after the impairment was recognized, then the previously 
recognized impairment loss is reversed through profit or loss. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

3 Significant accounting policies (Cont’d) 

(j)  Financial instruments (Cont’d) 

(v)  Identification and measurement of impairment (Cont’d) 

b) Non-financial assets 

At each reporting date, the League reviews the carrying amounts of its non-financial assets 
to determine whether there is any indication of impairment.  If any such indication exists, 
then the asset’s recoverable amount is estimated.   

For impairment testing, assets are grouped together into the smallest group of assets that 
generates cash inflows from continuing use that are largely independent of the cash inflows 
of other assets or CGUs.   

The recoverable amount of an asset or CGU is the greater off its value in use and its fair 
value less costs to sell.  Value in use is based on the estimated future cash flows, discounted 
to their present value using a pre-tax discount rate that reflects current market assessments 
of the time value of money and the risks specific to the asset or CGU. 

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its 
recoverable amount. 

Impairment losses are recognized in profit or loss.  

(k)   New standards and interpretations of, and amendments to, existing standards effective during the 
year  

Certain new standards and interpretations of, and amendments to, existing standards, which were in 
issue and were relevant to the League, came into effect for the current financial year. None of these 
pronouncements had a material effect on the financial statements.  

New standards, and interpretations of, and amendments to, existing standards that are not yet 
effective:     

A number of new standards and amendments to standards are effective for annual periods 
beginning after January 1, 2016. The League has not early adopted the following new or amended 
standards in preparing these financial statements. 

 
Effective January 1, 2018 
• IFRS 9, Financial Instruments, which is effective for annual reporting periods beginning on 

or after January 1, 2018, replaces the existing guidance in IAS 39, Financial Instruments: 
Recognition and Measurement. IFRS 9 includes revised guidance on the classification and 
measurement of financial assets and liabilities, including a new expected credit loss model for 
calculating impairment of financial assets and the new general hedge accounting 
requirements.  It also carries forward the guidance on recognition and derecognition of 
financial instruments from IAS 39. Although the permissible measurement bases for financial 
assets – amortised cost, fair value through other comprehensive income (FVOCI) and fair 
value though profit or loss (FVTPL) - are similar to IAS 39, the criteria for classification into 
the appropriate measurement category are significantly different.   
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

3 Significant accounting policies (Cont’d) 

(k) New standards and interpretations of, and amendments to, existing standards effective during the 
year (Cont’d)  

• IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with an ‘expected credit loss’ model, 
which means that a loss event will no longer need to occur before an impairment allowance is 
recognized.  The League is assessing the impact that the standard will have on its 2018 
financial statements. 

IFRS 15, Revenue from Contracts with Customers, is effective for annual reporting periods 
beginning on or after January 1, 2018.  It replaces IAS 11 Construction Contracts, IAS 18 
Revenue, IFRIC 13 Customer Loyalty Programmes, IFRIC 15 Agreements for the 
Construction of Real Estate, IFRIC 18, Transfer of Assets from Customers, and SIC-31, 
Revenue – Barter Transactions Involving Advertising Services. The new standard applies to 
contracts with customers. However, it does not apply to insurance contracts, financial 
instruments or lease contracts, which fall in the scope of other IFRSs. It also does not apply 
if two companies in the same line of business exchange non-monetary assets to facilitate 
sales to other parties. Furthermore, if a contract with a customer is partly in the scope of 
another IFRS, then the guidance on separation and measurement contained in the other IFRS 
takes precedence.  
 

Effective January 1, 2019 
• IFRS 16, Leases, eliminates the current dual accounting model for lessees, which 

distinguishes between on-balance sheet finance leases and off-balance sheet operating leases. 
Instead, there is a single, on-balance sheet accounting model that is similar to current finance 
lease accounting. Companies will be required to bring all major leases on-balance sheet, 
recognising new assets and liabilities. The on-balance sheet liability will attract interest; the 
total lease expense will be higher in the early years of a lease even if a lease has fixed regular 
cash rentals. Optional lessee exemption will apply to short-term leases and for low-value 
items with a value of US$5,000 or less. 

Lessor accounting remains similar to current practice as the lessor will continue to classify 
leases as finance and operating leases. Finance lease accounting will be based on IAS 17 
lease accounting, with recognition of net investment in lease comprising lease receivable and 
residual asset. Operating lease accounting will be based on IAS 17 operating lease 
accounting. 

The League is assessing the potential impact on its financial statements resulting from the 
application of IFRS 16. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

4  Fair values of financial assets and liabilities 
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date in the principal or, in its 
absence, the most advantageous market to which the League has access at that date.  The fair value 
of a liability reflects its non-performance risk.  The following methods and assumptions were used 
to estimate the fair value of financial instruments. 
 

  Fair value hierarchy 

IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those 
valuation techniques are observable or unobservable. Observable inputs reflect market data 
obtained from independent sources; unobservable inputs reflect the League’s market assumptions. 

These two types of inputs have created the following fair value hierarchy: 

• Level 1 – Inputs that are quoted market prices (unadjusted) in active markets for identical 
instruments. This level includes listed equity securities and debt instruments on exchanges. 

 
• Level 2 – Inputs other than quoted prices included within Level 1 that are observable either 

directly (i.e. as prices) or indirectly (i.e. derived from prices).  This category includes 
instruments valued using: quoted market prices in active markets for similar instruments; 
quoted prices for identical or similar instruments in markets that are considered less than 
active; or other valuation techniques in which all significant inputs are directly or indirectly 
observable from market dat. 

 
• Level 3 – inputs that are unobservable (not based on observable market data). This category 

includes all instruments for which the valuation technique includes inputs that are not 
observable and the unobservable inputs have a significant effect on the instrument’s valuation.  
This category includes instruments that are valued based on quoted prices for similar 
instruments for which significant unobservable adjustments or assumptions are required to 
reflect differences between instruments. 

 
  At December 31, 2016, the League had no assets measured at fair value. 
 
 

 

 

 

 

 

 

 

 

 

17 

 
   



St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

4 Fair values of financial assets and liabilities (Cont’d)  
4.1  Financial instruments not measured at fair value 

The following table sets out the fair values of financial instruments not measured at fair value, 
and analyses them by the level in the fair value hierarchy into which each fair value 
measurement is categorized. 

 

 

 

December 31, 2016      

 Level 1 Level 2 Level 3 
Total fair 

values 

Total 
Carrying 
amounts 

  $ $ $ $ $ 
Financial assets      
Cash and cash equivalents                  -  

 
1,669,189 - 1,669,189 1,669,189 

Financial investments - 7,781,611 - 7,781,611 7,781,611 
Trade and other receivables - 88,268 - 88,268 88,268 
Loans and advances to members - 1,560,135 - 1,560,135 1,560,135 
Total  11,099,203  11,099,203 11,099,203 

         
Financial liabilities                  
Bank overdraft - 20,001 - 20,001 20,001 
Other payables                                                                   - 86,436 - 86,436 86,436 
Withdrawable shares - 3,304,535 - 3,304,535 3,304,535 
Members deposits                                                     - 9,185,294 - 9,185,294 9,185,294 
Total - 12,596,266 -  12,596,266 12,596,266 
      
December 31, 2015      

 Level 1 Level 2 Level 3 
Total fair 

values 

Total 
Carrying 
amounts 

  $ $ $ $ $ 
Financial assets      
Cash and cash equivalents                                        - 

  
4,392,812 - 4,392,812 4,392,812 

Financial investments - 1,217,201 -     1,217,201 1,217,201 
Trade and other receivables - 139,765 - 139,765 139,765 
Loans and advances to members                                     - 1,396,515 - 1,396,515 1,396,515 
Total - 7,146,293 - 7,146,293 7,146,293 

        
Financial liabilities      
Other payables                                                                   - 28,423 - 28,423 28,423 
Withdrawable shares - 3,303,930 - 3,303,930 3,303,930 
Members deposits                                                     - 4,005,883 - 4,005,883 4,005,883 

 - 7,338,236 - 7,338,236 7,338,236 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

5. Financial Risk Management  

 Overview 

 The League has exposure to the following risks from its use of financial instruments: 
 

 Credit risk 
 Market risk. 
 Liquidity risk 

 
5.1  Risk management framework 
 The League’s Board of Directors has overall responsibility for the establishment and oversight of 

its risk management framework.  The board of directors has established the Central Finance 
Facility Committee which is responsible for developing and monitoring the League’s risk 
management policies. The committee reports regularly to the board of directors on its activities. 
The League’s risk management policies are established to identify and analyse the risks faced by 
the League to set appropriate risk limits and controls, and to monitor risks and adherence to limits.  
The risk management policies and systems are reviewed regularly to reflect changes in market 
conditions and the League’s activities.  The League, through its training and management 
standards and procedures, aims to maintain a disciplined and constructive control environment in 
which all employees understand their roles and obligations. 

The supervisory committee oversees how management, through the finance department, monitors 
compliance with the League’s risk management policies and procedures, and reviews the 
adequacy of the risk management framework in relation to the risks faced by the League.   

5.2 Credit risk 

Credit risk is the risk of financial loss to the League if a counterparty to a financial instrument 
fails to meet its contractual obligations, and arises principally from the League’s loans and 
advances to members and investment debt securities.    

(a) Loans and advances 
The League’s exposure to credit risk is influenced mainly by the policy that loans and advances 
are made only to member societies. Management has established a credit policy under which each 
customer is analysed individually for creditworthiness prior to the League offering them a credit 
facility. Credit limits are assigned to each customer, which represent the maximum credit 
allowable and these limits are reviewed regularly.  
 

(b) Cash and cash equivalents 
Cash and cash equivalents are held with financial institutions that management considers do not 
immediately present risk of default.  

 The carrying amount of financial assets represents the maximum credit exposure. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

5. Financial Risk Management (Cont’d) 

5.2 Credit risk ( Cont’d) 

(c)   Debt securities  

The League limits its exposure to credit risk by investing only in liquid debt securities. 

The maximum exposure to credit for debt securities classified as held-to-maturity at the reporting 
date by geographic region as follows: 

Financial investments 

 
2016 

 

 
2015 

$ $ 
     Domestic $ 7,781,611  1,118,727 
ECCU area -  98,474 
 $ 7,781,611  1,217,201 

 

The League did not have any debt securities that were past due but not impaired at December 31, 
2016 or 2015. 

5.3 Market risk 

Market risk is the risk that changes in market prices – e.g. foreign exchange rates and interest 
rates – will affect the League’s income or the value of its holdings of financial instruments.  The 
objective of the League’s market risk management is to manage and control market risk 
exposures within acceptable parameters while optimizing the return.   

 
(a) Currency risk 

The League is exposed to currency risk on purchases that are denominated in a currency other 
than the functional currency. However, in respect of the United States dollar, in which the League 
conducts the majority of its foreign currency business, there is no currency risk since the 
exchange rate of the Eastern Caribbean dollar to the United Stated dollar  has been formally 
pegged at EC$ 2.7169 since 1974.  
 

(b) Interest rate risk  
Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. Fair value interest rate risk is the risk that 
the value of a financial instrument will fluctuate because of changes in market interest rates. The 
League takes on exposure to the effects of fluctuations in the prevailing levels of market interest 
rates on both its fair value and cash flow risks. Interest margins may increase as a result of such 
changes but may reduce losses in the event that unexpected movements arise.  
 
Interest on loans and advances to members and members deposits is fixed to maturity. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

5.     Financial Risk Management (Cont’d) 

5.3 Market risk ( Cont’d) 

 
The table below summarizes the League’s exposure to interest rate risks. It includes the League’s 
financial instruments at carrying amounts, categorized by the earlier of contractual repricing and 
maturity dates. 
 

 

 

            1-3   
 months 

$ 

    3-12 
months  

$ 

Over 1 
year 

$ 

Non- 
rate 

sensitive 
$ 

 
Total 

$ 

 

As at December 31, 2016       
       
Assets       
Cash and cash equivalents - - -      1,669,189      1,669,189 
Investment securities -      7,781,611 - -      7,781,611 
Trade and other receivables - - -           88,268          88,268 
Loans and advances to members - -             -      1,560,135      1,560,135 
      
Total financial assets - 7,781,611 -       3,317,592 11,099,203 
      
Liabilities      
Bank overdraft - - - (20,001) (20,001) 
Other payables - - - (86,436) (86,436) 
Members deposit - - -   (9,185,294) (9,185,294) 
Withdrawable shares    (3,304,535) (3,304,535) 
      
Total financial liabilities - - -  (12,596,266) (12,596,266) 
      
Total interest sensitivity gap - 7,781,611 - (9,278,674) (1,497,063) 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

5. Financial Risk Management (Cont’d) 

 

            
1-3   

 months 
$ 

    3-12 
months  

$ 

Over 1 
year 

$ 

Non- 
rate 

sensitive 
$ 

 
Total 

$ 

 

As at December 31, 2015       
       
Assets       
Cash and cash equivalents - - -      4,392,812 4,392,812 
Investment securities - 1,217,201 - - 1,217,201 
Trade and other receivables - - -         139,765        139,765 
Loans and advances to members - - - 1,396,515       1,396,515 
      
Total financial assets     - 1,217,201 -        5,929,092   7,146,293 
      
Liabilities      
Other payables -           - -        (  28,423) (28,423) 
Withdrawable shares - -  (3,303,930)     (3,303,930) 
Members deposit - - - (4,005,883) (4,005,883) 
      
Total financial liabilities - -            - (7,338,236) (7,338,236) 
      

Total interest sensitivity gap             - 
            

1,217,201 - (1,409,144) (191,943) 
 
 
 
5.4. Liquidity risk 

Liquidity risk is the risk that the League will encounter difficulty in meeting the obligations 
associated with its financial instruments.  The League’s approach to managing liquidity is to 
ensure, as far possible, that it will have sufficient liquidity to meet its liabilities when they are 
due, under both normal and stressed conditions, without incurring unacceptable losses or risking 
damage to the League’s reputation. 

The table below presents the cash flows payable by the League for financial liabilities. The 
amounts disclosed in the table are the contractual undiscounted cash flows; the League manages 
the inherent liquidity risk based on expected undiscounted cash inflows.  
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

5. Financial Risk Management (Cont’d) 

  2016 

  
Carrying 
Amount  

Contractual 
cash flows  

6  months  
or less  

6-12  
months  

1-2 
 year  

2-5 
 years  

Over  
5 years  

                
Bank overdraft  20,001  20,001  20,001           
Other payables    $ 86,436  86,436  86,436  -   -  -  -  
Withdrawable shares  3,304,535  3,304,535  3.304.535           

Members deposit  9,185,294  9,185,294  894,153    8,291,140   -  -  -  

 $ 12,596,265  12,596,265  4,305,125  8,291,140             -  -  -  
 

  2015 

  
Carrying 
Amount  

Contractual 
cash flows  

6  months  
or less  

6-12  
months  

1-2 
 year  

2-5 
 years  

Over  
5 years  

                
Other payables    $ 28,423  28,423        28,423  -   -  -  -  
Withdrawable shares  3,303,930  3,303,930  3,303,930           

Members deposit   4,005,883  4,005,883  4,005,883  -   -  -  -  

 $ 7,338,236  7,338,236  4,034,306  -             -  -  -  

Expected maturity dates are based on estimates by the League’s management.  In most cases,   
these are determined by the contractual dates of financial institutions and obligations where 
applicable. 

 
6. Cash and cash equivalents 
 
    

  2016  2015 
     Cash in hand  $ 500  500 

Cash at bank  1,668,689  4,392,312 
Cash and cash equivalents in the statement of 
financial position  1,669,189  4,392,812 

Bank overdraft   (20,001 )      - 
Cash and cash equivalents in the statement of cash 
flows $ 1,649,188  4,392,812 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

7. Financial Investments 

   2016  2015 
Securities Held-to-Maturity      

St. Lucia Government Treasury Bills $ 
 

2,723,314  735,000 
Antigua & Barbuda Government Treasury Bills   -  71,380 
Total Held-to-Maturity   2,723,314  806,380 
Fixed Deposits      
Financial Investment & Consultancy Services Limited   1,154,606  149,017 
Capita Financial Services Inc.   2,740,740  220,186 
Eastern Caribbean Co-operative Central Limited   27,094  27,094 
Mon Repos Eastern Co-operative Credit Union Ltd   1,000,000  - 
Total fixed deposits   4,922,440  396,297 

  
 
7,645,754  1,202,677 

Interest receivable   162,951  14,524 
Less: impairment   (27,094 ) - 

Total Financial Investments and Interest $ 
 
7,781,611  1,217,201 

 
 The League has invested in treasury bills issued by the Governments of Saint Lucia and Antigua 

& Barbuda. The weighted average effective interest rate of the treasury bills in 2016 was 4.8% 
(2015 – 4.75%). All treasury bills have fixed interest rates, and they mature within one year of 
the end of the financial year. 

 
 
8. Trade and other receivables 
 

  2016  2015  
      
League dues $ 5,716  5,209  
Stationery sales  200  663  
Institutional strengthening  -  24,837  
LP/LS Cuna Commission               

 
 88,600  

FIP Cuna Commission  13,000  15,835  
Other receivables  11,392  5,245  
  88,893  140,389  
Less: provision for doubtful debts  (625 ) (625 ) 
 
 
 
 

 
 

$ 88,268  139,764  
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

 

9.  Loans and advances to members 

   2016  2015 
     

Loans (CFF) $ 1,555,444  1,389,424 
Loans (REDIP)  4,691  7,091 
  1,560,135  1,396,515 
Provision for impairment of loans  -  - 
 $ 1,560,135  1,396,515 

Current $ 960,205  80,524 
Non-current  599,930  1,315,991 
 $ 1,560,135  1,396,515 

 

The weighted average effective interest rate on loans measured at amortised cost at December   
31, 2016 was 7.78% (2015 – 8.20%) 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

10. Property and equipment 

 
 

  Land 
 Furniture and 

equipment  
Leasehold 

improvements  
Work –In- 

Progress 
 

Total  
Cost            
Balance at January 1, 2015 $ 2,871,190  102,781  32,650  971,208  3,977,829  
Additions   -  10,855   -  71,070  81,925  
Disposals  -   -   -                -   -  
Balance at December 31, 2015  2,871,190  113,636  32,650  1,042,278  4,059,754  
            
Balance at January 1, 2016  2,871,190  113,636  32,650  1,042,278  4,059,754  
Additions  -  55,007                      -  1,437,547  1,492,554  
Disposals  -                        -                      -     -  -  
Balance at December 31, 2016  2,871,190  168,643  32,650  2,479,825  5,552,308  
            
Accumulated Depreciation            
Balance at January 1, 2015  -  66,636  8,162  -  74,798  
Additions  -  12,135  6,530  -  18,665  
Disposals  -   -   -  -   -  
Balance at December 31, 2015  -  78,771  14,692  -  93,463  
            
Balance at January 1, 2016  -  78,771  14,692  -  93,463  
Additions  -  11,313  6,530  -  17,843  
Disposals  -                -                   -  -            -  
Balance at December 31, 2016  -  90,084  21,222  -  111,306  
            Carrying Value            
Balance at December 31, 2016 $ 2,871,190  78,559  11,428  2,479,825  5,441,002  
Balance at December 31, 2015 $ 2,871,190  34,865  17,958  1,042,278  3,966,291  
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

11. Members’ deposits 

  
2016 

  
2015 

 
Time deposits $  8,291,140  - 
Saving deposits  894,154  4,005,883 
 $  9,185,294  4,005,883 
     
Current $  9,185,294  4,005,883 
Non-current  -  - 
 $  9,185,294  4,005,883 

 
All deposits bear fixed interest rates. 
The weighted average effective interest rate of customers’ deposits at December 31, 2016 was 
2.98% (2015 – 2.78%). 

12. Withdrawable shares 
In accordance with the League’s bye laws, shares held by each member in excess of the 10,000 
limit specified in Section 9, are disclosed as withdrawable shares.  At the year end, these totaled 
$3,304,535 (2015 - $3,303,930). 

13. Other payables 
  2016  2015  

Accrued expenses $ 86,436  28,423  

 
14. Share capital 

The League is authorized to issue an unlimited number of shares each with a par value of $5.00.  
Each member is required to subscribe to at least 10,000 shares.  The share capital of each member 
up to the minimum requirement is not withdrawable except on resignation, expulsion or liquidation 
of the member. 
 No. of 

shares 
 2016  No. of 

shares 
 2015 

Balance – beginning of the year 798,834 $ 3,994,170  753,417 $ 3,767,085 
Issued 7,400  37,000  45,417  227,085 
Transferred/redeemed -  -  -  - 
 
Balance – end of the year 806,234 $ 4,031,170 

 
798,834 $ 3,994,170 

 
 
Withdrawable shares 660,907 $ 3,304,535  660,786 $ 3,303,930 
Permanent shares 145,327  726,635  138,048  690,240 

Total shares 806,234 $ 4,031,170  798,834 $ 3,994,170 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

15. Prior period adjustment  
During the year ended, the balance of a debt due to the Government of Saint Lucia was converted 
to contributed capital in accordance with Cabinet Conclusion No. 51 of 2014 because of non-
payment by the League’s customers who were recipients of loans granted with these funds.  Up 
to the year ended December 2015, this amount was being  amortized over a period of 5 years.   

 During this reporting period, correction of this error resulted in the increase in the contributed 
capital as at December 31, 2014 by $ 290,949 a reduction in other operating income for the year 
ended December 31, 2015 by $290,948, a reduction in retained earnings at that date by 
$290,948.   

16. Disaster fund 
    2016  2015  

       Balance – beginning of year  $ 38,969  40,252  
Less: contributions for the year   (2,000 ) (1,283 ) 
Balance – end of year  $ 36,969  38,969  
 

The Fund created by the League and is funded by the members and the Caribbean Confederation 
of Credit Unions for events of national disasters. 

17. Education fund 

   
 2016  

As restated 
2015  

       Balance – beginning of year  $ 148,715  137,842  
10% of net surplus for the year   13,520  10,873  
Balance – end of year  $ 162,235  148,715  
 

The Fund was established by the League to support training and educational ventures within the 
movement. 

18. Loan  capitalization fund 
    2016  2015  

       Balance – beginning of year  $ 437,164  437,164  
Add: contributions for the year                -          -  
Balance – end of year  $ 437,164  437,164  
 

The Fund was created to perform a cushion for loan losses and to build a capital base for the 
Central Finance Facility. 

19. Loan  stabilization fund 
    2016  2015  

       Balance – beginning of year  $ 43,717  43,717  
Add: contributions for the year                  -             -  
Balance – end of year  $ 43,717  43,717  
 
The Fund established by the League to protect and stabilize member’s societies as required. 
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St. Lucia Co-operative Credit Union League Limited 
 
Notes to Financial Statements (Continued) 
 
December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

20. Statutory reserve 

   
 2016  

As restated 
2015  

       Balance – beginning of year  $ 425,901  398,719  
25 % of net surplus for the year                33,799  27,182  
Balance – end of year  $ 459,700  425,901  
 
In accordance with Section 119 of the Co-operative Societies Act, the League is required transfer 
at least 20% of net surplus, if any, each year to the statutory reserve.  
 

21. Net  income 
  2016  2015 
     

Interest and similar income     
Loans and advances to members $ 187,056  103,224 
Deposits with bank’s  -                  988 
Financial securities  243,278       68,929 
League dues  435,769    431,814 
  866,103     604,955 
     
Interest expense and similar charges     
Time deposits  (231,578 ) - 
Saving deposits  (4,542 )  (75,676) 
Interest and bank charges  (16,276 ) (3,743) 
  (252,396 ) (79,419) 

     
Net income $  613,707    525,536 

 
22. Other operating income 

   
 2016  

As restated 
2015  

       
LP/LS Cuna commission  $ 130,732  139,535  
FIP Cuna commission   49,972  53,921  
Regional meetings    7,742  2,625  
CFF administrative fees   22,302  26,116  
Sponsorship   -  6,843  
Youth conference   (1,450 ) 6,988  
Workshop   30,640  23,947  
Stationery sales   12,439  11,835  
Institutional strengthening   7,865  -  
ATM debit card   35,268  -  
Other income   52,623  8,942  

  $ 348,133  280,752  
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December 31, 2016 
(Expressed in Eastern Caribbean Dollars) 

23. Other expenses 
  2016  2015 
     

Administrative expenses (Note 24) $ 435,447  402,518 
Staff costs (Note 25)  298,259  233,877 
Depreciation (Note 11)  17,843  18,665 
Operating lease rental  48,000  42,500 

 $ 799,549  697,560 
 

24. Administrative expenses 
  2016  2015 
     

Affiliation dues $   99,976     88,055 
Annual general meeting  13,538  8,256 
Audit fees  10,625  10,000 
Board of director expenses  10,262  7,948 
Commission expense  3,710  - 
CFF expenses  -   21,241 
Credit union strengthening  32,169  6,991 
Donation  200  2,812 
Insurance  27,159  26,903 
Legal and professional fees  13,735  12,660 
Miscellaneous  1,635  275 
Office supplies and stationery  22,293  33,482 
Regional meetings  110,375  87,299 
Repairs  18,926  7,910 
National Coop Venture  2,226  2,610  
Property tax  200  15,000 
Security  19,246  21,658 
Training seminars and workshops  15,290  265 
Marketing and advertising promotions  3,614  7,835 
Utilities  30,268  41,318 
Total administrative expenses $ 435,447  402,518 
 

25. Staff costs 
  2016  2015 
     

Salaries and wages $ 286,147  212,958 
Gratuity  -  12,000 
Social security costs  12,112  8,919 

 $ 298,259  233,877 
 
The average number of employees during the year was 6 (2015 -6). 
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26. Related party transactions  

 Related party  

A related party is a person or entity that is related to the League. 

 (a) A person or a close member of that person’s family is related to the League if that person: 

(i) has control or joint control over the League; 
 (ii)      has significant influence over the League; or 

(iii)     is a member of the key management personnel of the League or of the  League’s 
parent. 

(b)    An entity is related to the League if any of the following conditions applies: 

(i) The entity and the League are members of the same group (which means that each 
parent, subsidiary and fellow subsidiary is related to the others). 

(ii) One entity is an associate or joint venture of the other entity (or an associate or joint 
venture of a member of a group of which the other entity is a member). 

 (iii) Both entities are joint ventures of the same third party. 

(iv) One entity is a joint venture of a third entity and the other entity is an associate of 
the third entity. 

(v) The entity is a post-employment benefit plan for the benefit of employees of either 
the League or an entity related to the League. 

 (vi) The entity is controlled, or jointly controlled, by a person, identified in (a). 

(vii)    A person identified in (a)(i) has significant influence over the entity or is a member 
of the key management personnel of the entity (or of a parent of the entity). 

(viii) The entity, or any member of a group of which it is part, provides key management 
personnel services to the League.  

A related party transaction is a transfer of resources, services or obligations between related 
parties, regardless of whether a price is charged. 

Key management personnel compensation 

Key management personnel are those persons that have authority and responsibility for 
directly or indirectly planning, directing and controlling the activities of the League. 
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27. Future lease commitments 

There were no capital commitments for capital works or properties at the reporting date. 
However, there were operating lease commitments, of which the minimum future payments were 
as follows: 
 

 
2016 

 
2015  

   
Within one year $     48,000        48,000  
Within two to five years   76,000     124,000  

 $ 124,000      172,000  
 

28. Comparatives 

Certain of the comparative figures have been reclassified to conform with the 2016 financial 
statement presentation. 
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